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Brexit anyone?

The UK is a parliamentary democracy and does not
traditionally hold referendums on issues
Înonetheless, has voted twice on Europe
Î05 June 1975: voted 67·2% in favour of continued membership
Î23 June 2016: voted 51·9% in favour of leaving EU

EU membership particularly contentious within UK Conservative Party
Î2016 referendum intended to resolve intra-party squabbles
Î instead, elevated disagreements to a national level



Is anyone in charge?

UK Prime Minister May signs Article 50 on 29 March 2017 
Îstart of 17 months of negotiations with EU
ÎάŎƭƛŦŦ-ŜŘƎŜέ ǎŎŜƴŀǊƛƻ ƛƴ ŀōǎŜƴŎŜ ƻŦ ŀ ǊŀǘƛŦƛŜŘ ŀƎǊŜŜƳŜƴǘ
ÎBrexit initially scheduled for 23:00 on 29 March 2019 (UK time)



Border saga

If the UK leaves the customs union
Îany UK-EU frontier would require 

a customs border

¦YΩǎ ƻƴƭȅ ƭŀƴŘ ōƻǊŘŜǊ ƛǎ ōŜǘǿŜŜƴ 
Northern Ireland (NI) and Republic 
of Ireland
Î Irish border solution essential
Îeconomically a challenge given 

the integration of two economies
Îpolitically, an open border is key

to the Good Friday Agreement

Length of border: 499 km

More than 200 
border crossings



Deal or no deal?

5ŜŎŜƳōŜǊ нлмт άŜȄƛǘέ ŘŜŀƭ ŀƎǊŜŜŘ 
Îrights of EU citizens in the UK and UK citizens in the EU protected
Îdivorce bill of £35bn to £39bn
Îάƴƻ ƘŀǊŘ ōƻǊŘŜǊέ ǿƛǘƘ LǊŜƭŀƴŘ
Îbackstopsolution to keep the border open regardless of the 

outcome of the future relationship negotiations
Îkeeping the UK very closely aligned to EU customs rules
Îallows regulatory differences between NI and rest of the UK
Îbackstop hugely contentious

Kicked the can down the road with respect to many issues
Î to be dealt with in future relationship negotiations



Ratification of withdrawal agreement

Vote scheduled for 11 December 2018
Îdelayed to until January in order to avoid defeat
Îmany argued strongly that no deal was better than a bad deal

Firstmeaningful vote: 15 January 2019
Îhistoric loss of 432 versus 202

Secondmeaningful vote: 12 March 2019
Îsmaller loss of 391 to 242

Thirdmeaningful vote: 29 March 2019
Îeven smaller loss of 344 to 286

Fourthmeaningful vote proposedearly June, prior to summer recess
Îotherwise, Brexit delayed to 31 October 2019



Then what happened?

New prime minister elected with promise of Brexit 
ōȅ ом hŎǘƻōŜǊΣ άŘƻ ƻǊ ŘƛŜέ
Îrenegotiated a revised deal with the EU

Major change is an alternative to backstop 
Îborder effectively moves
Î legal customs border between NI and the Republic of Ireland 
Îallows NI to benefit from any future trade deals UK negotiates
Î in practice, customs border between Great Britain and Ireland 
ÎƎƻƻŘǎ ŎƘŜŎƪŜŘ ŀǘ άǇƻƛƴǘǎ ƻŦ ŜƴǘǊȅέ ƛƴ bL

ÎNI to adhere to rules of EU single market
Îrequires ratification of rules by NI Assembly (in 2025)

Înot supported by MPs at Westminster from NI



Back to Parliament

New deal debated in extraordinary Saturday sitting
of UK Parliament
ÎάLetwinŀƳŜƴŘƳŜƴǘέ ǊŜǉǳƛǊŜǎ ǇŀǎǎƛƴƎ ƻŦ ŜƴŀōƭƛƴƎ ƭŜƎƛǎƭŀǘƛƻƴ ŦƛǊǎǘ
ÎPrime Minister forced by Benn Act to ask EU for extension
Îbut still possible for exit on 31 October 

If passed, transition period for negotiation of UK/EU future relationship
Îall of the current rules stay the same 
ÎUK abides by EU rules
ÎUK pays into EU budget
Îexpires at end of December 2020
Îunless extended by mutual agreement for one or two years



Future trading relationship

Since it joined the European Communities on 
01 January 1973, UK has had no independent 
international trade policy
ÎƴŜƎƻǘƛŀǘƛƻƴǎ ǘƻ ŜǎǘŀōƭƛǎƘ ¦YΩǎ ǊŜƭŀǘƛƻƴǎƘƛǇ ǿƛǘƘ 9¦ ŀƴŘ ǿƻǊƭŘ 
Îno agreement yet on anything substantive
Îwhat are the options?



How hard do you like your Brexit?

.ǊŜȄƛǘ ƻǇǘƛƻƴǎ ŦǊƻƳ άǎƻŦǘέ ǘƻ άƘŀǊŘέ
Îcontinued EU membership
Î joining the European Economic Area
Îpreferential trade agreement with EU
Îcustoms union
Î free-trade agreement (FTA)
Îshared WTO membership
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¢ƘŜ ŎƭƛŦŦ ŜŘƎŜ ƻŦ άIŀǊŘ .ǊŜȄƛǘέ

No special relationship with the EU
Îmost-favoured nation (MFN) tariffs on all trade
Îaverage non-agricultural tariff: 5·3%, 
Îaverage agricultural tariff: 12·2%
Î tariff-quotas shared between EU and UK
ÎWTO schedules yet to be approved

Î trade in services and factor migration with EU restricted
Îno financial contribution to EU
Îno obligation to apply EU laws 
Îbut traded goods will have to meet EU standards

Argued that this gives the opportunity to pursue separate FTAs
Îwith countries on faster growth trajectories



So, where are the great trade opportunities?

EU47 %

USA16 %China5 %

EFTA4 %

UAE2 %

Hong Kong2 %

Japan2 %

Canada2 %
Singapore2 %

S. Korea2 %
Saudi Arabia2 %

Turkey2 %
Australia1 %

India1 %
Russia1 %

Rest of 
World11 

%

UK manufactures export destinations 2017

60% of UK trade is 
with EU or with 
countries that have 
some form of PTA 
with the EU
Îwill need to be 

renegotiated 
just to maintain 
the status quo


